
Currency Intervention – October 2011 

 

After August 2011, the Japanese yen has been fluctuating in the 76 yen/U.S. dollar range level. 

The stronger yen continued to persist despite Bank of Japan’s efforts to curb the currency’s 

appreciation through loose monetary policy. On the morning of October 31st, the yen soared to a 

post World War II high of 75 yen/U.S. dollar level on the Oceania market.  However, after 

registering a record high in early trading, the yen dropped sharply around 10:20 a.m. and an hour 

later at 11:35 a.m., it had weakened down to the 79 yen/U.S. dollar level.  

 

The market immediately suspected that the Japanese government had intervened in the foreign 

currency market since such movement would be impossible given the current state of affairs. 

Later, Finance Minister Jun Azumi confirmed the government’s action at an emergency press 

conference.  

 

At the press conference Mr. Azumi stated that the intervention was carried out unilaterally and not 

through a joint intervention. He emphasized that the strengthened yen does not correctly reflect 

the fundamentals of the Japanese economy and that the continued speculative positions 

triggered the government to take action at 10:25 a.m. On October 26th, Mr. Azumi had expressed 

his belief that the 76-77 yen/U.S. dollar level range is not a suitable rate. At the press conference 

held on October 31st he would only state that the government “will continue to intervene in the 

market until satisfied.”  

 

However, the effectiveness of the unilateral intervention has yet to be proven and skepticism over 

whether the currency rates after the intervention are sustainable still remains. We believe that the 

recent currency movement reflects the shift in investor sentiment regarding the possibility of the 

deployment of the QE3 (quantitative easing) by the U.S. Federal Reserve and the European 

sovereign debt crisis.  

 

At Nomura Asset Management, we will remain vigilant over the changes in both the global 

economic and political landscape as well as the actions of the Japanese government.  



International investing involves certain risks and increased volatility not associated with investing 

solely in the U.S. These risks include currency fluctuations, economic or financial instability, lack of 

timely or reliable financial information or unfavorable political or legal developments. These risks are 

magnified in emerging markets. Securities focusing on limited geographic areas and/or sectors may 

result in greater market volatility. Investing in securities issued by smaller companies typically involves 

greater risk than investing in larger, more established companies. 

 

Investors should carefully consider the investment objectives, risks, charges and expenses of 

each Fund before investing. This and other important information is contained in the Nomura 

Partners Funds, Inc. prospectus, which may be obtained by contacting your financial advisor, 

by calling Nomura Partners Funds at 1-800-535-2726, or visiting our website at 

nomurapartnersfunds.com. Please read the prospectus carefully before investing.  

 

This material contains the current opinions of the author, which are subject to change without notice. 

This material has been distributed for informational purposes only. Forecasts, estimates, and certain 

information contained herein are based upon proprietary research and should not be considered as 

investment advice or a recommendation of any particular security, strategy or investment product. 

Information used to compile this report has been obtained by sources deemed to be reliable, but its 

accuracy and completeness are not guaranteed. No part of this material may be reproduced in any 

form, or referred to in any other publication, without express written permission. Past performance is 

no guarantee of future results. 

 

Investments are not FDIC-insured, nor are they deposits or guaranteed by a bank or other 

entity. 
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